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RISK FACTORS

The risk factors described in this chapter Risk Factors are those which the Issuer is aware of
and which, in its opinion, are specifically applicable to the Securities. These risk factors are
subject to uncertainty and therefore the Issuer is not able to predict the likelihood of them
occurring. It is possible that the Issuer may not be able to meet the obligations of the Securities
due to other factors that are not considered risk factors based on the information currently
available and of which the Issuer is aware. The Issuer has assessed the materiality of the risk
factors based on the probability of their occurrence and the expected magnitude of their negative
impact and has organised the following risk factors accordingly, beginning with those estimated
to be most significant to the Issuer.

General Risk of Securities

Investment in securities involves risk. The value of the Securities may decrease as well as
increase. Investors can lose the value of all or part of their investment in the Securities. Various
issues can cause changes in the value of securities, e.g. general economic conditions, interest
rate decisions by the Central Bank, changes in legislation and regulations and other events.

Market Risk

The value of securities may change due to market conditions. Thus, the value of the Securities
may decrease if the general market yield rises and the value may rise if the yield decreases.

Liquidity Risk

Although the Securities have been admitted to trading on the Regulated Market of Nasdaq
Iceland, the Issuer cannot guarantee that the Securities will be actively traded. No obligation
rests on the lIssuer to maintain an active market with the Securities and no market making
contracts have been negotiated. Therefore, liquidity risk may arise, i.e. the risk of not being able
to sell the Securities at will. The risk is expressed in such a way that the market cannot accept
the quantity that is to be sold or the price formation is such that there is a significant difference
between the buying and selling price of the Securities.

Issuer's Liquidity Risk

The Issuer may be in a position of not having sufficient liquidity to meet its obligations when
they fall due. The Issuer manages its liquidity risk to ensure that, among other things, it always
has sufficient liquidity to meet its obligations.

Changes in Legislation

The admission to trading of the Issuer's Securities on the Regulated Market of Nasdaq Iceland
is subject to Icelandic laws in force on the date of the Prospectus. No assurance can be given as
to the impacts of any amendments to Icelandic law, court decisions, and/or administrative
practice after the date of the Prospectus.

Additionally, it should be borne in mind that changes to EU legislation in this area may affect
the Issuer and the Securities due to Iceland's membership of the EEA agreement.
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IMPORTANT INFORMATION

Notice to investors

This Securities Note dated 14 August 2020 (hereafter also referred to as the “Securities Note”),
has been approved by the Financial Supervisory Authority of the Central Bank of Iceland
(hereafter the ,,FSA*), as competent authority under Regulation (EU) 2017/1129. The FSA only
approves this Securities Note as meeting the standards of completeness, comprehensibility and
consistency imposed by Regulation (EU) 2017/1129. Such approval should not be considered
as an endorsement of the quality of the securities that are the subject of this Securities Note and
investors should make their own assessment as to the suitability of investing in the securities.
This Securities Note is a part of the Issuers' Prospectus dated 14 August 2020 (hereafter referred
to as the “Prospectus”), which concerns, and is published in relation to the Issuer's application
to have its newly issued Securities (hereafter also referred to as the “Securities” and the “Series
of Securities”) ), which are the second tranche in the Issuer’s series KVB 19 01, admitted to
trading on the Regulated Market of Nasdaq Iceland hf. (hereafter referred to as the “Regulated
Market of Nasdaq Iceland”). The Prospectus has been prepared in accordance with Icelandic
laws and regulations in effect on the date of the Prospectus, including Act no. 108/2007, on
Securities Transactions (hereafter the “Act on Securities Transactions”) and Act no.14/2020,
on Prospectuses to be published when securities are offered to the public or admitted to trading
on a regulated market (hereafter the “Act on Prospectuses”) which implements Regulation (EU)
2017/1129 of the European Parliament and of the Council of 14 June 2017 on the prospectus to
be published when securities are offered to the public or admitted to trading on a regulated
market, and repealing Directive 2003/71/EC (hereafter the ‘“Prospectus Regulation”) into
Icelandic law. Furthermore, the Prospectus has been prepared in accordance with the provisions
of Annex 6 and Annex 15 of Commission Delegated Regulation (EU) 2019/980, cf. Regulation
274/2020. The Prospectus is additionally prepared with regard to the Rules for issuers of
financial instruments, issued by Nasdaq Iceland hf., effective as of 1 May 2020.

The Prospectus is published in English and consists of two documents, a Registration Document
dated 13 July 2020 and this Securities Note dated 14 August 2020. The Prospectus is available
for viewing at the Company's registered office at Katrinartn 2, 105 Reykjavik, Iceland. The
Prospectus will also be available on the Company's website: https://www.kvika.is/en/investor-
relations/prospectuses/.

The information appearing in this Prospectus should not be construed as an offer, a
recommendation or solicitation to buy, hold or sell shares in the Company or to take any other
investment decisions.

The Prospectus contains information for investors to evaluate the Company's assets and
liabilities, financial situation, performance and outlook. Investors are encouraged to familiarize
themselves with all information contained in the Prospectus, especially the chapter named 1
Risk Factors, both in the Registration Document and in this Securities Note.

Following the publication of the Prospectus, investors are advised to acquaint themselves with
all public information issued by Kvika or concerning Kvika and/or bills, bonds or shares issued
by Kvika.



Only the Company is entitled to procure information about conditions described in this
Securities Note. Information procured by any other person is of no relevance in relation to this
Securities Note and cannot be relied on.

This Securities Note, as well as other documents which are a part of the Prospectus, may not be
sent or otherwise distributed, whether electronically or by other means, to countries in which
distribution would require additional registration measures or other measures to be taken other
than as applicable under Icelandic laws and regulations, or would be in conflict with laws and
regulations in the relevant country. In some jurisdictions laws and regulations may restrict
distribution of the Prospectus. Therefore, the Company requests that all recipients of the
Prospectus familiarize themselves with and act in accordance to such laws and regulations or
other restrictions. Kvika assumes no liability for distribution of the Prospectus by any third
parties in any jurisdiction. This Securities Note, as well as any other documents in the
Prospectus, should not be distributed or sent to the USA, Australia, Canada, Hong Kong,
Singapore, South Africa or Japan.

This Securities Note, or other documents which are a part of the Prospectus, should by no means
be viewed or construed as a promise by the Company of future success in operations or as a
return on investments. Investors must, first and foremost, trust their own judgment when it
comes to investing in the Securities issued by the Company, and are advised to seek advice
from external experts before making investment decisions. Investors are furthermore advised
to consider their legal status, including taxation issues that may concern the purchase or sale of
the Company's Securities, and seek external and independent advice in that respect.

Information in this Prospectus is based on circumstances and facts on the date on which the
Prospectus is signed. If significant new information, material mistakes or inaccuracies relating
to information in the Prospectus, which could affect the assessment of the Company's
Securities, are discovered between the time the Prospectus is approved, cf. article 52 of the Act
on Securities Transactions, and the time when the Company's Securities are admitted to trading,
a supplement to the Prospectus shall be prepared describing the details in question in accordance
with Article 46 of the Act on Securities Transactions. The supplement shall be approved within
seven working days and published in the same manner as the original Prospectus.

As the Company's shares were admitted to trading on the Regulated Market of Nasdaq Iceland
in March 2019, the Company is already under disclosure obligation on the market pursuant to
applicable laws and regulations, cf. the Act on Securities Transactions, publicly issues
announcements, and is governed by the Nasdaq Iceland Rules. Additionally, the Bank has
issued securities that are currently admitted to trading on the Regulated Market of Nasdaq
Iceland hf. and is therefore further already governed by the Nasdaq Iceland Rules' provisions
regarding bills and bonds.
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Company Statement

The CEO and Deputy CEO of Kvika hereby declare, on behalf of the Issuer, that, to the best of
their knowledge, having taken all reasonable care to ensure that such is the case, that the
information in this Securities Note is in accordance with the facts and contains no omission
likely to affect its import.

Reykjavik, 14 August 2020

For and on behalf of Kvika

.
Q.
Marino Orn Tryggvason
CEO of Kvika

Potential Conflicts of Interests

It should be noted that the Issuer itself will manage the admission of its Securities to trading on
the Regulated Market of Nasdaq Iceland and has prepared the Prospectus. It could be argued
that conflicts of interest may arise in such situations, but, in accordance with the statements
made by Kvika in the chapter Company Statement, the information in this Prospectus is, to the
best of Kvika and its Board of Directors' knowledge, factual and contains no omission likely to
affect its import.

Additionally, several employees, members of the Issuer's executive management and members
of its board of directors own shares in the Bank. Furthermore, most employees and members of
the Issuer's executive management own stock options and/or warrants issued by the Bank. The
warrants are further described in the chapter Warrants in the Registration Document. A number
of these individuals have contributed to the preparation of this Prospectus and the admission of
Kvika's Securities to trading.
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Definitions

“Kvika”, the “Issuer”, the “Company” and the
“Bank”

The “Securities” and the “Series of Securities”
“Act on Central Securities Depositories,
Settlement and Electronic Registration of
Financial Instruments”

“Act on Financial Undertakings”

“Act on Prospectuses”

“Act on Securities Transactions”
“LEX”

The “FSA”

“Securities holders”
GGISK”

“Nasdaq CSD Iceland”

“Nasdaq Iceland” or the “Exchange”

“Prospectus”

“Prospectus Regulation”

“Registration Document”
“Regulated Market of Nasdaq Iceland”
“REIBOR”

“Securities Note”

Kvika banki hf., reg. no. 540502-2930, Katrinartdni 2, 105
Reykjavik, Iceland

The series of Kvika's securities KVB 19 01

Act no. 7/2020 on Central Securities Depositories,
Settlement and Electronic Registration of Financial
Instruments.

Act no. 161/2002 on Financial Undertakings

Act n0.14/2020 on Prospectuses to be published when
securities are offered to the public or admitted to trading on
a regulated market

Act no. 108/2007, on Securities Transactions
The LEX law firm, Borgartuni 26, 105 Reykjavik

The Financial Supervisory Authority of the Central Bank
of Iceland

Owners of Securities in the series KVB 19 01
Icelandic Kréna

Nasdaq CSD SE, (tibt & Islandi, reg. no. 5101190370,
Laugavegi 182, 105 Reykjavik

NASDAQ Iceland hf., Laugavegi 182, 105, Iceland

The prospectus dated 14 August 2020, which concerns and
is published in relation to Kvika's application to have its
second tranche of securities in the series KVB 19 01
admitted to trading on the Regulated Market of Nasdaq
Iceland, consisting of this securities note dated 14 August
2020 -and a registration document, dated 13 July 2020

Regulation (EU) 2017/1129 of the European Parliament
and of the Council of 14 June 2017 on the prospectus to be
published when securities are offered to the public or
admitted to trading on a regulated market, and repealing
Directive 2003/71/EC

The registration document dated 13 July 2020

The regulated market of Nasdaq Iceland

The Reykjavik Interbank Offered Rate

This securities note dated 14 August 2020, which concerns
and is published in relation to Kvika's application to have
its second tranche of securities in the series KVB 19 01

admitted to trading on the Regulated Market of Nasdaq
Iceland
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INFORMATION ON THE SECURITIES AND ADMITTANCE TO TRADING

The Issuer

Kvika is a financial undertaking in accordance with Act no. 161/2002 on Financial
Undertakings (hereafter referred to as the “Act on Financial Undertakings”), as amended, and
is supervised by the Financial Supervisory Authority of Iceland. Kvika holds a licence to
operate as a commercial bank. The issuer operates in accordance with Act no. 2/1995 on Public
Limited Companies and Act no. 161/2002 on Financial Undertakings.

Legal name: Kvika banki hf.
Commercial name: Kvika
Legal form: A public limited company established under Act

no. 2/1995 on Public Limited Companies

Registration number: 540502-2930

Address: Katrinartin 2, 105 Reykjavik
Date of incorporation: 07.05.2002

LEI: 254900WR3I1Z9NPC7D84
Website: www.kvika.is!

Phone number: + 354 540 3200

Ticker symbol with Nasdaq Iceland: KVB

Information on the Securities

The Securities were originally issued on 19 December 2019 when kr. 1,520,000,000, or 76
nominal units, were issued. The second tranche was issued on 14 August 2020 when ISK
2,120,000,000, or 106 nominal units, were issued. The total issuance limit in the series is ISK
5,000,000,000, or 250 nominal units.

The reason for issuing the Securities is to fund the Bank‘s ongoing regular operations. The
Securities were sold at a floating interest rate of 1.50% over the one month Reykjavik Interbank
Offered Rate (hereafter ,,REIBOR*) base rate. REIBOR is the formal interbank market rate for
short term loans at Icelandic commercial and savings banks. The sale value of the second
tranche is ISK 2,120,000,000 and the net sale value after costs is estimated at ISK
2,119,985,000. The Bank bears all costs associated with the admittance of the Securities to
trading. The total cost borne by the Bank is estimated to be ISK 15,000 and consists of costs
associated with the preparation, scrutiny and approval of the Prospectus, the Nasdaq Iceland
listing fees and costs for auditors, along with other costs directly associated with the admittance
to trading.

! Information on the website does not form part of the Securities Note unless that information is
incorporated by reference into the document.
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The objective of having the Securities admitted to trading on the Regulated Market of Nasdag
Iceland hf. is to promote their increased liquidity and marketability, in addition to ensuring that
the procedures and disclosure of the Issuer comply with the rules which apply to the issuers of
financial instruments on the Regulated Market of Nasdag.
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Identifier
ISIN number
Type of bond
CFI number
FISN number

Electronically registered

Type of instalments
Country of issuing
Currency

Nominal units
Total limit
Previously issued
Issued now

Date of issue

First principal due date

Total number of due dates of

the principal as a whole

Number of principal due dates

per year

Maturity date of principal

Payment of interests and
interest rate

KVB 19 01.

1S0000031706

Floating rate 5 year bonds payable monthly
DBVUFR

KVIKA BANKI HF/VAR BD B 20241219

The Securities, which are in registered form, are issued
electronically in a central securities depository,Nasdag
CSD SE, utibu & Islandi, reg. no. 5101190370, Laugavegi
182, 105 Reykjavik (hereafter referred to as “Nasdaq CSD
Iceland”) which operates pursuant to the Act on Central
Securities Depositories, Settlement and Electronic
Registration of Financial Instruments. . The registration of
electronic security certificates at Nasdaq CSD Iceland
grants their owners legal authority to the rights for which
they are registered.

Equal instalments
Iceland.

ISK — Icelandic krona.
20,000,000.
5,000,000,000.
1,520,000,000.
2,120,000,000
14.08.2020
19.01.2020.

60.

12.

19.12.2024.

Interest is payable on the 19" of each month, from and
including 19 January 2020 until and including the
maturity date of principal 19 December 2024. The first
day of interest accrual is 19 December 2019 which is
payable on 19 January 2020.
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The Securities have a floating interest rate of 1 month
REIBOR (i.e. interest rates in Icelandic kronur on the
interbank market as published by the Central Bank of
Iceland between 11:15 am and 11:30 am local time each
day in Reykjavik) plus a 15% margin.
The 1M REIBOR base rate shall be determined at the
beginning of each interest period as the offered rate two
Business days before the beginning of each interest
period.

Floating interest rate base REIBOR 1M.

In the event that the REIBOR base rate were discontinued
or otherwise unavailable at the determination date (two
business days before the beginning of each interest
period), the base rate will be determined for the relevant
interest period by:

i) the rate which the Central Bank of Iceland
determines is a successor to or replacement of
the REIBOR base rate

i) In the absence of the Central Bank of
Iceland’s determination of a successor to or
replacement of the REIBOR base rate, a rate
an independent adviser determines will
become the successor or replacement to the
REIBOR base rate. Independent adviser shall,
in this case, mean an independent financial
institution of international repute or other
independent financial advisers experienced in
the international debt capital markets, in each
case appointed by the Issuer at its own
expense.

Any amendments to the terms of the Securities must be
approved by 75% of Securities Holders per chapter I11) in
this Securities Note.

Margin over base rate 1.5%

Calculation rule for interest ~ Simple.

Day-count convention ACT/360.
First day of interest accrual 19.12.20109.
First interest due date 19.01.2020.

10
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Number of interest due dates per
year

Total number of interest due
dates

Indexed
Callable
Redeemable

Limitation Periods

Convertible

Calculation Agent

Place of payment

If a payment becomes due on
a weekend/holiday, should
interest be added for the
number of days the payment
is delayed by?

Market making
Benefits

Tax

Expenses

60.

No.
No.
No.

The limitation period for claims pursuant to the Securities
is ten years from the due date, in accordance with
Paragraph 1, Article 5 of Act no. 150/2007 on the
limitation periods for claims. The limitation period for
claims of interests and price level adjustments is four
years from the due date in accordance with Article 3 of the
same act.

No.
The Issuer, Kvika banki hf.

The Issuer shall, through the intermediation of Nasdaq
CSD Iceland, pay the nominal value of the Securities on
the due date to the account operator where the registered
owners of the Securities have an electronic securities
account (an electronic securities account is understood as
an account in the sense of the Act on Central Securities
Depositories, Settlement and Electronic Registration of
Financial Instruments.).

No.

No.
No benefits are attached to the Securities.

The issuance is electronically registered with Nasdag
CSD Iceland. The custodian of the relevant Securities
must calculate and withhold withholding tax on capital
gains.

The issuer pays all costs relating to the issuance, including
fees to Nasdaq Iceland hf.

11



Disputes Any dispute arising due to the Securities may be brought
before the District Court of Reykjavik, cf. the provisions
of Chapter XVII of Act no. 91/1991 on Civil Procedure.

A claim against the Issuer for repayment of the principal
of the Securities is a general claim and does not enjoy
priority over other claims against Kvika at any given time.

Prioritisation

In appendix | below is an issue description of the Securities, dated 19 December 2019.
Further terms of the Securities

)] General provisions

Terms of the Securities, as described in the Securities Note and the issue description of the
Securities dated 19 December 2019, are binding for the owners of the Securities (hereinafter
referred to as “Securities holders”) in each case, irrespective of whether their holdings stem
from subscriptions when the securities were initially sold or whether they are due to subsequent
transfers, the satisfaction of claims or other transfers of ownership rights of the securities.

The claims of bond holders under the terms of this series of securities always rank equally (pari
passu) and it is forbidden to make payments to Securities holders on the basis of securities in
this series unless the same percentage is paid to all Securities holders.

There are no restrictions on the transfer of these securities. The securities can only be
transferred to named parties. The securities are issued electronically in the Nasdag CSD Iceland
system, and only account operators, as they are defined in the Act on Central Securities
Depositories, Settlement and Electronic Registration of Financial Instruments., are permitted to
act as intermediaries in the transfer of their ownership. The registration of electronic security
certificates in the Nasdag CSD Iceland system grants their owners legal authority to the rights
for which they are registered.

i) Events of default and call provisions

If the Issuer fails to make a payment on the maturity date, the Securities holder is authorised to
collect penalty interest, in accordance with the decision of the Central Bank of Iceland, cf. Par.
1. of Article 6 of Act no. 38/2001 on Interest and Price Indexation, on the sum called payable.
If the maturity of the Securities does not occur on a banking day, i.e. a day on which banks are
open in Iceland, and the issuer pays on the following banking day, no penalty interest shall be
paid. If payment has not been made 14 days after the maturity date, each Securities holder is
authorised to unilaterally call the debt due on the due date.

If the debt is called due, it shall be permissible to resort to enforceable action against the issuer
to satisfy the debt without a previous judgement or court settlement, cf. sub-paragraph 7 of
paragraph 1 of Article 1 of Act no. 90/1989. In addition to applying to the principal amount of
the debt, the enforceable action also applies to interest, penalty interest, mandatory default
premium, all costs related to claims, legal fees and collection measures and statutory arrears, as

12



well as the anticipated costs of further measures to satisfy the debt, cf. Article 1, paragraph 2 of
Act no. 90/1989.

If the issuer ceases to be a financial undertaking, in accordance with Act no.161/2002 on
financial undertaking, is wound up in accordance with Art.101 of the same Act, there is a levy
of execution on the issuer, there is a justified request to initiate bankruptcy proceedings on the
issuer’s estate, the issuer seeks composition, the assets of the issuer are placed on a bankruptcy
auction or frozen as part of the satisfaction of creditors’ debts, each Securities holder is
authorised to unilaterally decide to call the Securities without any special prior notice.

Special call provision conditions

If the issuer is found to have breached terms a), b), ¢), d) and/or €) here below, it has 14 days
to make amends, but otherwise a meeting of creditors shall be convened to make a decision on
whether the series of securities shall be called.

a) Notification of non-performance: The issuer undertakes to immediately notify
Securities holders in writing if it becomes aware that any kind of breach, as defined
under these terms, has occurred.

b) Ranking (pari passu): The claims of Securities holders under the terms of this series
of securities always rank equally (pari passu) and it is forbidden to make payments to
Securities holders on the basis of securities in this series unless the same percentage is
paid to all Securities holders.

¢) Collateral: It is forbidden to grant other equally ranked Securities holders special
guarantees for their claims.

d) Calling of third parties: An issuer’s debt with third parties, amounting to more than
10% of the equity base according to the latest audit or examined results of the issuer,
is called. However, this provision shall be regarded as having been breached, if there
is a justified argument regarding the issuer’s payment obligation and the issuer has
presented a reasonable defence without undue delay.

e) Prohibition to alter the issuer’s purpose: The issuer is not permitted to change its
purpose without the prior approval of 90% of the Securities holders (of the amount not
the principal) who attend a legally convened creditors meeting in accordance with the
terms of this securities issue. If there is only one Securities holder, it shall provide its
written consent.

The following circumstances grant Securities holders the right to unilaterally call securities
without special prior notice:

f) Levy of execution, bankruptcies etc.: There is a levy of execution on the issuer, a
bankruptcy auction is requested on its assets, the issuer seeks composition, the issuer
submits a request to the District Court seeking a composition agreement with its
creditors or there is an agreement to send the claim on the estate of the issuer into
receivership. The assets of the issuer are placed on a bankruptcy auction or frozen as
part of the satisfaction of creditors’ debts. The Financial Supervisory Authority take
action on the basis of Act n0.161/2002 on Financial Undertakings, due to the financial
position of the issuer. However, the foregoing does not apply if there is a justifiable
objection from the issuer and a reasonable defence is upheld by legal means.

13



g) Decisions of the Financial Supervisory Authority: The Financial Supervisory
Authority can revoke the operating licence of an issuer, in accordance with Act no.
161/2002 on Financial Undertakings.

h) Delisting: After being registered, the securities shall be de-listed from the regulated
securities market without convening a creditors meeting and the required approval of
bond holders shall be obtained according to the terms of the series of securities.

i) Amendments to laws and regulations: If any amendments are made to laws and
regulations after the issue of the series of securities, which in some way restrict the
rights of Securities holders to enforce their default remedies and/or their rights to
interest and/or principal.

The obligation under this article to convene a creditors meeting only applies if there are two or
more Securities holders. If there is only one Securities holder, it is, in accordance with the nature
of the case, authorised to unilaterally call the securities without convening a creditors meeting.

Approval of the call under special conditions: The acceleration clause of the series of
securities mentioned above under special conditions (Art. 3.4.) is contingent upon the condition
that 50% of the Securities holders (of the amount not the principal) approve this at a creditors
meeting, which the issuer convenes on the basis of a request from individual Securities holders.
To avoid any doubt, creditors meetings do not need to be held when cases f), g), h) and i) apply.
Under the circumstances that are defined there, each Securities holder can unilaterally decide
to call the sum payable without any special prior notice for its own part. To avoid any doubt,
the acceleration clause due to the issuer's overdue payments according to the securities is also
an independent authorisation, which each Securities holder can avail of without having to
involve a creditors meeting.

I11)  Amendments to these terms

All amendments to the terms of the Securities require the approval of 75% of the Securities
holders (of the amount not the principal) who attend a legally convened creditors meeting in
accordance with the terms of this securities issue. If there is only one Securities holder, it shall
provide its written consent. The issuer shall convene meetings and always convene them with
a minimum notice of 7 days. A Securities holders meeting shall be considered legitimate and
competent if is convened in accordance with the above.

The issuer must notify Nasdaq CSD Iceland of any changes to the terms of the Securities.

V) Creditors meetings

The LEX law firm, Borgarttni 26, 105 Reykjavik (hereinafter referred to as “LEX”) convenes
meetings of all creditors, following a request from a Securities holder(s) and shall always
convene meetings with a minimum notice of 7 days. LEX sends out a notification to the issuer,
who on the same day must pass it onto Nasdaq Iceland hf. to be posted on the stock exchange’s
newsfeed. While trading has not started on the Securities, this information shall be sent to
Securities holders though the intermediary of account operators.

The voting rights of Securities holders are determined by the amounts of each Securities holder
as a percentage of the series of securities. Calculations provided for in this Article shall be based
on the position of claims on the day on which the meeting is convened. The issuer reserves

14
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itself the right to speak at these meetings. Calls to meetings, meeting documents and the results
of meetings shall be posted on the Nasdaq Iceland hf. news network and LEX shall ensure the
issuer posts this information. If the acceleration clause is no longer in place on the day of the
meeting, the issuer shall cancel the meeting.

Contacts at the LEX Law firm are Gudmundur Ingvi Sigurdsson, Attorney to the Supreme
Court, gudmundur@lex.is and Stefan Orri Olafsson, District Court Attorney, stefan@lex.is
and the obligations of the LEX Law firm are in accordance with the provisions of the series of
securities.

V) Delisting:

The series of securities shall be delisted after its maturity date, unless the Issuer announces
otherwise.

VI) Disputes

Any legal proceedings arising from these Securities can be referred to the Reykjavik District
Court pursuant to Chapter XVII of the Civil Procedure Act no. 91/1991.

Authorisation to issue the Securities

The Securities were initially issued in accordance with the authorisation of the Bank's Asset
and Liability Committee on 6 December 2019. The second tranche of securities were issued in
accordance with the authorisation of the Bank's Asset and Liability Committee on 5 August
2020.

Laws governing the issuance of the Securities

The Securities are issued in accordance with Act no. 108/2007 on Securities Transactions.
Additionally, the Act on Central Securities Depositories, Settlement and Electronic Registration
of Financial Instruments, the Act on Prospectuses and the Prospectus Regulation and act
no.38/2001 on interest and price indexation may apply to the Securities. Further, act
no.150/2007 on the limitation periods for claims may be applicable on a case by case basis. -
The Securities are otherwise subject to Icelandic laws.

In addition, rules no. 1050/2012 of the Financial Supervisory Authority, on the Treatment of
Insider Information and Insider Transactions, as well as regulation no. 630/2005 on Insider
Information and Market Abuse, regulation no. 707/2008 on the provision of information and
notification requirements in accordance with Act no. 108/2007 on Securities Transactions and
the Nasdag Iceland Rules, apply to the Securities and the Issuer from the time when the Issuer
has applied for admission of the Securities to trading on the Regulated Market of Nasdaq
Iceland. Changes to the legislation related to the issuance may affect the value of the Securities.

The Issuer must comply with the abovementioned laws and regulations, which, among other
things, include disclosure requirements.

Admission to Trading on the Regulated Market of Nasdaq Iceland

The initial issuance of securities in the series KVB 19 01 has been admitted to trading on the
Regulated Market of Nasdaq Iceland. Following the FSA's approval of the Prospectus, Nasdaq
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Iceland will conduct a final review of the Bank’s application to have the additional Securities
admitted to trading and make its conclusions public in the European Economic Area.

It is expected, although no guarantee can be given to that effect, that Nasdaq Iceland will admit
the addition to the Bank' s Securities in the series KVB 19 01 to trading on its regulated market.
If the Securities are admitted to trading, the first day of trading in the Securities will be
announced by Nasdaq Iceland with a minimum of one business day's notice.

The Issuer is already under disclosure obligations on the market, pursuant to applicable laws
and regulations, cf. the Act on Securities Transactions, publicly issues announcements, and is
governed by the Nasdaq Iceland Rules. Current rules stipulate, among other things, that the
Issuer of the Securities, shall endeavour to publish, without delay, any previously unpublished
information regarding decisions or incidents, which the Issuer knows or might know may have
a significant impact on the price of the Securities.

The Series of Securities will be delisted after the due date, unless otherwise notified by the
Issuer. The Issuer is required to notify Nasdaq CSD Iceland of non-payment of the Series of
Securities, and shall in such case send Nasdag CSD Iceland notification thereof when payment
has been made.
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Appendix I: Issue description of the Securities, dated 19 December 2019
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UTGAFULYSING

RAFRZEN UTGAFA SKULDABREFA/VIXLA HJA NASDAQ
VERDPBREFAMIDSTOD HF.

1. Almennar upplysingar um utgefanda:

Nafn Utgefanda, kennitala, heimild til atgafu, skrad adsetur og héfudstédvar ef pzer eru adrar
en hid skrada adsetur.

Nafn Utgefanda: Kvika banki hf.

Kennitala: 5405022930

Skrad adsetur: Borgarttin 25, 105 Reykjavik
Hofudstodvar, ef annad en skrad adsetur:

. Heimild til utgafu:
| Utgafan krefst ekki sampykkis Fjarmalaeftirlitsins. Fjarmalanefnd bankans tok akvérdun um Gtgafuna pann
6. desember 2019.

N6fn og kennitdlur forsvarsmanna dtgefenda.

Nafn: Kennitala:
'Mariné Om Tryggvason 2505785719

Nofn, simanimer og netféng peirra sem annast afborganir Gtgafunnar:

' Nafn: | Simanumer: | Netfang:
i Halldér Karl Hognason | 540-3200 halldor.hognason@kvika.is
Halldor bér Snaeland ‘ 540-3200 halldor.snaeland@kvika.is |
d.
Nasdaq verdbréfamidst6d hf.
Laugavegur 182 Simi: 540-5500
105 Reykjavik Netfang: ncsdi_help@nasdag.com Utgafa 1.0

\
-
‘

uk
\osSx



IOI Nasdaq

2. Upplysingar um utgafuna:

Audkenni ttgafunnar hja Nasdaq verdbréfamidstod: ISIN:

[KVB 19 01 150000031706

i

Nafnverd og 6nnur skilyrdi sem varda utgafuna og skuldbinda utgefanda skal skra i vidauka, sja

eydublad, , Vidauki — skilmalar skuldabréfs/vixils“.

Breytingar a skilmalum:

Utgefanda ber ad tilkynna Nasdaq verdbréfamidstod hf. (NVM) um hvers kyns breytingar &

skilmalum skuldabréfanna.

Afskraning:

Skuldabréfin verda afskrad eftir lokagjalddaga, nema tilkynning um annad berist fra Gtgefanda.

Utgefandi sendir NVM stadfestingu pegar lokagjalddagi hefur verid greiddur.

Greidslufall:

Utgefanda ber ad tilkynna NVM um greidslufall og skal i pvi tilviki senda NVM tilkynningu par um
pegar greidsla hefur farid fram. NVM getur éskad eftir stadfestingu fra vorsluadila ad skuldabréfid

hafi verid greitt upp.

Nasdaq verdbréfamidst6d hf. radstafar itgefnum skuldabréfum a NVM reikning ttgefanda hja

fjarmalafyrirtaeki.

Fjdrmalafyrirtaeki/vorsluadili: Kvika banki hf.
Reikningur hja vorsluadila: 305122
' Annad: J

3. Upplysingar um pa sem annast utgafulysingu:

No6fn, simantimer og netfong peirra sem annast utgafulysingu hja utgefanda.

. Nafn: | Simantmer: | Netfang:
Halldor Karl Hognason 540-3200 | halldor.hognason@kvika.is
| Halldér bér Sneeland 540-3200 halldor.snaeland@kvika.is
2
Nasdagq verdbréfamidstod hf.
Laugavegur 182 Simi: 540-5500
105 Reykjavik Netfang: ncsdi_help@nasdag.com Utgéfa 1.0
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N6fn, simanimer og netfong starfsmanna peirrar reikningsstofnunar sem annast
utgafulysinguna.

. Nafn: Simantmer: | Netfang:

! Halldér Karl Hégnason 540-3200 halldor.hognason@kvika.is

| Halldér bér Snzeland 540-3200 halldor.snaeland@kvika.is |
i

4. Fylgigogn med Gtgafulysingu:

[] Stadfesting & ad Utgefandi hafi tekid formlega akvordun um hina fyrirhugudu rafraenu
Utgafu eda dnnur gégn par ad latandi svo sem stadfest afrit af fundargerd eda visun i 16g
eda reglur sem gilda um utgafuna.

[] Utgéafa innan atgafuheimildar.

[] Vidauki — skilmalar skuldabréfs/vixils.

Stadur: Dagsetning:
| Reykjavik | | [16/1212019 |
F.h. utgefanda F.h. reikningsstofnunar:
Nafn: Nafn:
| Halldér Karl Hégnason / Halldér bér Snzeland J | Halldér Karl Hégnason / Halldér bér Sneeland |
Undirskr ift: Undjrs

M/% W /ZO}’M'W/V‘ /;%a@ ZZ“( /l’,) W“’

oot G = ]

Nasdaq verdbréfamidst6d hf.
Laugavegur 182 Simi: 540-5500
105 Reykjavik Netfang: ncsdi_help@nasdag.com Utgafa 1.0
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HELSTU SKILMALAR SKULDABREFS
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Upplysingar um ttgefanda:

1. Nafn: Kvika banki hf.
2. Kennitala: 540502-2930
3. LEL 254900WR3I11Z9NPC7D84

Upplysingar um uatgafu

4. Augkenni utgafu: KVB 19 01

5. ISIN: 1S0000031706

6. CFl numer: DBVUFR

7. FISN nimer: KVIKA BANKI HF/VAR BD B 20241219
8. Skuldabréf/vixill: Skuldabréf

9. Heildarnafnverd utgéafu skv. utgafuheimild: 5.000.000.000

10. Nafnverd adur utgefid: 0

11. Nafnverd utgefid nu: 1.520.000.000

12. Nafnverdseining i ver8bréfamidstdd: 20.000.000

13.Skrdd i Kauphall: Ja

Afborganir - Greidsluflaedi

14. Tegund afborgana:

Jafnar afborganir hofudstols

15.Tegund afborgana, ef annad: A ekki vio
16. Gjaldmidill: ISK

17. Gjaldmidill ef annad: A ekki vio
18. Utgafudagur: 19.12.2019
19. Fyrsti gjalddagi hofudstodls: 19.1.2020
20. Fjoldi gjalddaga hofudstdls i heild: 60

21. Fj6ldi gjalddaga 3 ari: 12

22. Lokagjalddagi hofudstdls: 19.12.2024
23. Vaxtaprésenta: A ekki vid
24.Vaxtaruna, breytilegir vextir: REIBOR 1M
25.Vaxtaruna, ef annad: A ekki vid
26. Alagsprésenta & vaxtarunu: 1,50

27. Reikniregla vaxta: Einfaldir
28. Reikniregla ef annad: A ekki vio
29. Dagaregla: ACT/360
30. Dagaregla ef annad: A ekki vid
31. Fyrsti vaxtadagur: 19.12.2019
32. Fyrsti vaxtagjalddagi: 19.1.2020
33. Fjoldi vaxtagjalddaga a ari: 12

34. Fjoldi vaxtagjalddaga i heildina: 60

35. Ef 6reglulegt greidsluflaedi, pa hvernig: A ekki vid

36. Verd med/an afallinna vaxta:

An &fallinna vaxta
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37. Ef dagsetning afborgunar er fridagur, skal auka Nei
vaxtadaga sem pvi nemur:
Visitélur
38. Visitolutrygging: Nei
39. Nafn visitélu: A ekki vid
40. Dagvisitala eda manadarvisitala: A ekki vid
41. Dag/manadarvisitala ef annad: A ekki vid
42. Grunngildi visitélu: A ekki vid
43. Dags. grunnvisitélugildis: A ekki vid
Adrar upplysingar
44. Innkallanlegt: Nei
45. Innleysanlegt: Nei
46. Breytanlegt: Nei
47. Lanshaefismat (matsfyrirtaeki, dags.) A ekki vid

48. Adrar upplysingar:

Sja medfylgjandi nanari skilmala i Vidauka Il
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NANARI SKILMALAR SKULDABREFA

Almenn akvaedi

Vidauki pessi er gerdur vid utgafulysingu skuldabréfa, dags. 19. desember 2019, sem gefin eru
Ut rafreent hja Nasdaq verdbréfamidstd hf. og bera audkennid KVB 19 01.

Vidauki pessi telst orjufanlegur hluti annarra skilméla og utgafulysingar vegna utgafu
skuldabréfanna.

Vidauki pessi er bindandi fyrir eigendur skuldabréfanna (hér eftir nefndir ,,skuldabréfaeigendur®)
4 hverjum tima hvort sem eignarhald peirra 4 reetur ad rekja til askriftar vid upphaflega sélu pess
eda vegna sidara framsals, fullnustuadgerda eda annarrar yfirfeerslu 4 eignarétti yfir
skuldabréfinu.

Krofur skuldabréfaciganda samkvemt skilmalum skuldabréfaflokks pessa eru 4vallt
jafnréttarhdar (pari passu) innbyrdis og er Oheimilt ad inna af hendi greidslur til
skuldabréfaeigenda & grundvelli skuldabréfa i skuldabréfaflokki pessum nema sama hlutfall sé
greitt til allra skuldabréfaeigenda.

Engar homlur eru 4 framsali med skuldabréf pessi. P6 skal einungis heimilt ad framselja
skuldabréfin til nafngreinds adila. Skuldabréfin eru gefin Gt med rafreenum hetti i kerfi NVM og
er reikningsstofnunum, eins og peer eru skilgreindar samkvamt 16gum nr. 131/1997, um rafrena
eignaskraningu verdbréfa, einum heimilt ad annast milligongu um framsal 4 peim. Eignaskraning
rafbréfa hja NVM veitir skradum eiganda hennar 16gformlega heimild fyrir peim réttindum sem
hann er skradur eigandi ad.

Vanefndatilvik og gjaldfellingarheimildir

Greidi utgefandi ekki 4 gjalddaga, er skuldabréfaciganda heimilt ad innheimta drattarvexti i
samrzemi vid akvordun Sedlabanka {slands, sbr. 1. mgr. 6. gr. laga nr. 38/2001, um vexti og
verdtryggingu af gjaldfallinni eda gjaldfelldri upphaed. Ef gjalddaga skuldabréfanna ber ekki upp
4 bankadag, p.e. dag sem bankar eru opnir 4 {slandi, og utgefandi greidir nesta bankadag, pa
verOa drattarvextir ekki greiddir. Hafi greidsla ekki verid innt af hendi 14 d6gum eftir gjalddaga,
er hverjum skuldabréfaeiganda einhlida heimilt ad fella skuldina 1 gjalddaga.

Verdi skuldin gjaldfelld ma gera adfor hja Utgefanda til fullnustu skuldarinnar, 4n undangengins
doms eda réttarsattar skv. 7. tl. 1. mgr. 1. gr. laga nr. 90/1989 um adfor, ad undangenginni
greidsluaskorun skv. 7. gr. laganna. Auk pess ad na til h6fudstéls skuldarinnar, ner adfaraheimild
pessi til vaxta, drattarvaxta og 16gbundinna vanskiladlaga, kostnadar af krofum, mélskostnadar
eda innheimtukostnadar, endurgjaldskostnadar af gerdinni sjalfri og veentanlegs kostnadar af
frekari fullnustuadgerdum, sbr. 2. mgr. 1. gr. laga nr. 90 /1989.

Ef utgefandi hettir ad vera fjarmalafyrirteki skv. 16gum nr. 161/2002 um fjarmalafyrirteki,
utgefandi er tekinn til slita samkveemt 101. gr. sému laga, fjarnam verdur gert hja utgefanda, komi
fram réttmaet 6sk um gjaldprotaskipti 4 bui Gtgefanda, ef Gtgefandi leitar naudasamninga, eignir
utgefanda eru auglystar 4 naudungaruppbodi eda ef eignir Utgefanda eru kyrrsettar sem hluti af
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fullnustuadgerdum kréfuhafa getur hver og einn skuldabréfaeigandi akvedid einhlida og én
sérstaks fyrirvara ad gjaldfella skuldabréfid.

2.4. Sérstok skilyrai til gjaldfellingar

3.4.1.

3.4.2.

Verdi utgefandi uppvis ad brotum a skilméalum a), b), ¢), d) og €) hér fyrir nedan pa hefur
hann 14 daga til pess ad beeta ur peim, en ad 6drum kosti skal bodad til kr6fuhafafundar par
sem tekin verdur ékvordun um hvort gjaldfella skuli skuldabréfaflokkinn.

a) Tilkynning 4 vanefnd: Utgefandi skuldbindur sig til ad tilkynna skuldabréfacigendum
skriflega pegar { stad, ef hann verdur var vid ad hvers kyns vanefndartilvik, eins og pad er
skilgreint skv. skilméalum pessum, hafi 4tt sér stad.

b) Rétthaed (pari passu): Krofur skuldabréfaeigenda samkvemt —skilmalum
skuldabréfaflokks pessa eru avallt jafnrétthdar (pari passu) innbyrdis og er 6heimilt ad
inna af hendi greidslur til skuldabréfaeigenda 4 grundvelli skuldabréfa i skuldabréfaflokki
bessum nema sama hlutfall sé greitt til allra skuldabréfaeigenda.

¢) Tryggingar: Oheimilt er ad veita 68rum jafnrétthaum skuldabréfaeigendum sérstakar
tryggingar fyrir krofum sinum.

d) Gjaldfelling pridja adila: Skuld ttgefanda vid pridja adila ad minnsta kosti ad fjarhed
sem nemur yfir 10% af eiginfjargrunni utgefanda samkvaemt sidasta endurskodada eda
kanna®a uppgjori tgefanda er gjaldfelld. Pad telst p6 ekki brot gegn pessu dkvaedi ef
réttmaetur agreiningur er um greidsluskyldu utgefanda og utgefandi hefur tekid til edlilegra
varna an astedulauss dréttar.

e) Bann vid breytingum 4 tilgangi utgefanda: Utgefanda er Gheimilt ad breyta tilgangi
sinum nema ad undangengnu sampykki 90% skuldabréfaeigenda (ad fjarhaed en ekki
hofdatslu) sem mettir eru & réttilega bodadan krofuhafafund samkvemt skilmalum
skuldabréfattgafu pessarar. Sé adeins einn eigandi ad skuldabréfunum skal hann veita
skriflegt sampykki.

Eftirfarandi tilvik veita hverjum skuldabréfaeiganda heimild til ad gjaldfella skuldabréfid
einhlida og 4n sérstaks fyrirvara:

f) Fjarnam, gjaldprot o.fl.: Fjarndm er gert hja ttgefanda, beidst er naudungaruppbods &

eignum hans, utgefandi leitar eftir heimild til greidslustodvunar, Gtgefandi leggur fram
beidni til héradsdoms um ad leita eftir naudasamningi vid kréfuhafa sina eda fallist er &
krofu um ad bu utgefanda sé tekid til gjaldprotaskipta. Eignir Utgefanda eru auglystar &
naudungaruppbodi eda ef eignir Gtgefanda eru kyrrsettar sem hluti af fullnustuadgerdum
krofuhafa.
Fjarmalaeftirlitid gripur til adgerda samkvemt logum nr. 161/2002, um
fjarmalafyrirteeki, vegna fjarhagsstodu utgefanda. Framangreint & bd ekki vid ef
réttletanlegum moétmeelum utgefanda og edlilegum voérnum er haldid uppi eftir
16gformlegum leidum.

g) Akvardanir fjarmalaeftirlitsins: Fjarmalaeftirlitid afturkallar starfsleyfi ttgefanda,
samkvaemt 16gum nr. 161/2002, um fjarméalafyrirteki.
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h) Afskraning: Skuldabréfin verda eftir skraningu afskrad af skipulogdum
verdbréfamarkadi an pess ad bodad hafi verid til kr6fuhafafundar og tilskilins sampykkis
skuldabréfaeigenda aflad samkvaemt skilmalum skuldabréfaflokksins.

i) Laga- eda reglubreytingar: Ef laga- eda reglubreytingar eiga sér stad eftir utgafu
skuldabréfaflokksins sem takmarkar & einhvern hatt rétt skuldabréfaeiganda til ad beita
vanefndatrredum sinum og/eda rétti hans til vaxta og/eda hofudstdls.

Skylda samkvemt bpessari grein til ad boda til krofuhafafundar & adeins vid ef
skuldabréfaeigendur eru tveir eda fleiri. Ef adeins er einn eigandi ad skuldabréfunum er honum
edli mals samkvemt einhlida heimilt ad gjaldfella skuldabréfin an pess ad boda til
krofuhafafundar.

Sampykki fyrir gjaldfellingu skv. sérstokum skilyrdoum: Gjaldfellingarheimildir
skuldabréfaflokksins sem taldar eru upp hér ad framan i lidnum sérstok skilyrdi (gr. 3.4.) eru
héadar pvi skilyrdi ad 50% skuldabréfaeigenda (ad fjarhaed en ekki hofdatolu) sampykki slikt &
krofuhafafundi sem utgefandi bodar til samkveemt beidni fra einstokum skuldabréfaeigendum.
Til ad taka af allan vafa parf ekki ad halda kréfuhafafund pegar tilvik f), g), h) og i) eiga vid. Vid
peer adstedur sem par eru tilgreindar getur hver og einn skuldabréfaeigandi tekid einhlida
akvordun um gjaldfellingu an sérstaks fyrirvara fyrir sitt leyti. Til ad valda ekki vafa pa er
gjaldfellingarheimild vegna greidsludrattar Utgefanda skv. skuldabréfi pessu jafnframt sjélfsted
heimild sem hver og einn skuldabréfaeigandi getur nytt sér 4an akomu kréfuhafafundar.

Breytingar 4 skilmalum

Allar breytingar 4 skilméalum skuldabréfanna parfnast sampykkis 75% skuldabréfaeigenda (ad
fiarhaed en ekki hofdatélu) sem meettir eru & réttilega bodadan krofuhafafund samkvaemt
skilmélum skuldabréfatitgafu pessarar. Sé adeins einn eigandi ad skuldabréfunum skal hann veita
skriflegt sampykki. Utgefandi skal annast fundarbodun og skal avallt boda til fundar med 7 daga
fyrirvara ad ldgmarki. Fundur skuldabréfaeigenda telst 16gmeetur og dkvordunarber sé til hans
bodad samkvaemt framangreindu.

Utgefanda ber ad tilkynna NVM um hvers kyns breytingar 4 skilmalum skuldabréfanna

Krofuhafafundur

LEX 16gmannsstofa, Borgartuni 26, 105 Reykjavik (hér eftir Logmannsstofa) annast fundarbodun
allra krofuhafafunda, samkvamt beidni um slikt fra skuldabréfaeiganda og/eda tGtgefanda, og skal
avallt boda til fundar med ad lagmarki sjo (7) daga fyrirvara frd birtingu tilkynningar.
Ldgmannsstofan sendir tilkynningu til Gtgefanda sem skal samdagurs koma tilkynningunni til
Nasdagq Iceland hf. til birtingar i fréttakerfi kauphallar. A medan skuldabréfin hafa ekki verid
tekin til vidskipta, skulu slikar upplysingar vera sendar til skuldabréfaeigenda fyrir milligbngu
reikningsstofnana.

Atkveedisréttur skuldabréfaeigenda midast vid fjarhadir hvers skuldabréfaeiganda sem hlutfall af
skuldabréfaflokknum. Vid ttreikning samkveemt pessari malsgrein skal mida vid stodu krafna 4
peim degi sem bodad er til fundar. Utgefandi hefur rétt til ad tja sig 4 slikum fundum.
Fundarbodun, fundargdgn og nidurstédur fundar skulu birt i fréttakerfi Nasdaq Iceland hf. og skal
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l6gmannsstofa hlutast til um ad ttgefandi birti slikar upplysingar. Sé gjaldfellingarheimild ekki
lengur til stadar 4 fundardegi skal utgefandi atboda fundinn.

Tengilidir 16gmannsstofu eru Gudmundur Ingvi Sigurdsson, hrl., gudmundur@lex.is og Stefan
Orri Olafsson, hdl., stefan@lex.is og um skyldur logmannsstofu fer eftir akvaedum
skuldabréfaflokksins.

Afskraning
Skuldabréfin verda afskrad eftir lokagjalddaga, nema tilkynning um annad berist fra Gtgefanda
Agreiningsmél

Risi mal Ut af skuldabréfi pessu ma reka pau fyrir héradsdémi Reykjavikur, skv. dkveedum X VII.
kafla laga nr. 91/1991 um med&ferd einkamaéla.



